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e m m e n t  t o  d e m a n d  s tr ic t  e n f o r c e m e n t o f  th e  T Tre a ty  o f  V e r s a ille s .

B e tw e e n  1 9 1 9  a n d  1 9 2 4 ,  d e s ir e  f o r  s e c u r it
y  

le d  t h e  F r e n c h  g o v -

F re n c h  D e m a n d s

L e a g u e  m e m b e r s  c o u ld  n o t a g r e e  t o  u s e  f o r c e  a g
a in s t a g g r e s s io n .

a u to m a ti c a lly  
w e a k e n e d .  A s  tim e  w o u ld  p

r o v e ,  t h e  r e m a in in
g

o u t th e  U n ite d  S ta te s ,  t h e  L e a g u e  o f  N a tio n s
'

e ffe c tiv e n e s s  w a s

m e a n t  th e  U n ite d  S ta te s  c o u ld  n o t jo in  th e  L e a g u e  o f  N a tio n s .  W ith -

w is h e s ,  r e fu s e d  to  r a t ify ,  o r  a p p r o v e ,  t h e  T r e a t
y  

o f  V e r s a ille s .  T in a t

E tır o p e a n  a f fa ir s .  T h e  U .  S .  S e n a te ,  i n  s p ite  o f  P r e s id e n t W ils o n
'

s

L e a g
u e .  M o s t A m e r ic a n s  w a n t e d  t o  a v o id  in v o lv e m e n t in

O n e  p
r o b le m  w a s  th e  f a ilu r e  o f  th e  U n i te d  S ta te s  to  jo in  th e

e ffe c t iv e  in  m a in ta in in g  th e  p e a c e .

L e a g u e  o f  N a t io n s .  T h is  o r
g

a n iz a tio n ,  h o w e v e r  w a s  n o t v e r y

fo r  c o n flic t .  H e  h a d  
p

la c e d  m a n
y  o

f  h is  h o p e s  fo r  th e  ń ıt u r e  in  th e

m e n t in c lu d e d  u n w is e  p
r o v is io n s  th a t c o u ld  s e r v e  a s  n e w  c a u s e s

P r e s id e n t W o o d r o w  W ils o n  h a d  r e a liz e d  th a t  t h e  p e a c e  s e t tle

A  W e a k  L e a g u e  o f N a tio n s

T r e a t
y  

o f  V e r s a ille s .

E tır o
p

e  fo r  
y

e a r s .  M a n
y  G e r m a n s  v o w e d  to  r e v is e  th e  te m r s  o f  th e

n a tio n s  u n h a p p y
.  B o r d e r  d is p u te s  p o is o n e d  r e la t io n s  in  e a s t e r n

ie s  a n d  n e w  s t a te s .  F r o m  th e b e g in n in
g ,  h o w e v e r

r  
t h e  s e t t le m e n t le f t

n in e te e n th -

c e n tL ir
y  

d r e a m s  o f  n a t io n a lis m .  It c r e a te d  n e w b o tın d a r -

t h e  p e a c e  s e tt le m e n t a t t h e  e n d  o f  W o r ld  W a r  I  tr ie d  to  f u l fill

W o rld  W a r I.

do u b le d  e a c h  d a y .  R e a d  to  le a rn  h o w  ru n a w a y  in fla tio n  a ffe c te d  G e rm a n y  a fte r

H RS TO R Y  &  yo u  ım a g in e  h o w  y o u r life  w o u ld  c h a n g e  if th e  p ric e  o f e v e ry th in g

N a tio n s o p e n e d  th e  d o o r to  n e w  p ro b ıe m s in  th e  in te rw a r y e a rs .

[ l A I N  / D E A  Þ D isc o n te n t w ith  th e  T re a ty  o f v e rsa iıle s  a n d  a  w e a k  L e a g u e  o f

u n e a s y  p e a c e , u n c e rta in  s e c u rity

oĦe re d  s o ıu tio n s  to  th e  h a r d s h i
p

s  th a t m a n y  
w e r e  m d u r in g   ·

p a u e ä  th e  w a y fo r  fe a r  a n d  th e  r is e  o f e x h   
· 
e m is t p a r ti e s  th a t

c o lla p s e  s h o o k  p e o p le
'

s  c o n fid e n c e  in  p o litic a ı å e m o c 】'" c y  
a n d

ıu ith  tite  b e g in n in g  o f tite  G r e a t D e p
r e s s io n ,  T lıis  e c o n o m ic

th a t b e g a n  in  E u r o p e  d u r in g  
th e  e a r l

y  
1 9 2 0 s  e n d e d  in  1 9 2 9

ıu ith  tlıe  c r is e s  To llo ztlin g  tk e  zu a ï , W ıe  b f ie f p e rio d  o f p r o s p M iy

1+n h a p p y , a n d th e  L e a g u e  o f N a tio n s  
p r o u e il tm a b ıe  to  d e a l

m e  p e a c e  s e t tle m e n t  o f W o rıd  W a r  I le ft m a n y  n a tio n s

Po p uıar F ro nt N ew  D e a】

U n ite d  S ta tes .

FÆ ıce
'

s  P o
p

u la r  F i o n t  w it h  M e  N e w  D e a l ï n  t h e

le a d , u s e  a  t a b le  lik e  M e  o n e  b e lo w  t o  c o m p a r e

C o m p a r in g  a n d  C o n t r a s t in g  A s  y o u

R e a d in g  S tra te g y

þ.  794)

 W
e i ma r  Re p u b l ic�

 S
w i tze r lan d  m,  7 9 41 N

e w  De a l  æ.  T gq�

¢.  79 2 ) 
R o o se v e lt D .  Tg q

 Tr ea t y  of  Lo c a r n o  F
r an k l in D e l an o �

 D a w e s  Pl an  .  乃 刁    · 7 94�

 R u h r  Va l ley  .  T gl ) J oh n  Ma y n a r d Ke y n e s�

Pe o p ıe , P ıa c e s , a n d  E v e n t s

 a n n u a l  .  T §ı/ r aū o  ü.  T 92 )�

A c a d e m ic  V o c a b u la ry

争， ア9田

 c o l lec l lve  ba r g a i ni ng  a
.  T 9 5 1�

 d e p r es s i on  @ .  7 1 9
4  d el ici t sp e n d i ng�

C o n te n t V o c a b u la ry

de m o c ra c ie s .

W a r I a s  a  g lo b a l d e p re ss io n  w e a k e n e d  W e s t e r n

Pe a c e  a n d  p ro sp e rity  w e re  s h o rt- liv e d  a fte r W o rld

C o m p e t it io n  A m o n g  C o u n t r ie s

T h e  B ıG  ıd e a

G U ID E  TO  R EA D IN G

T h e  F u tile  S e a rc h fo r S ta b ility

O " " ii" " d iio  e " " ttliigg h t v id e o
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C H  人网王 R  24 T h e  W e s t B e tw e e n  th e  W a r s  7 9 1

p a tio n .  G e r m a n  w o r k e r s  w e n t o n  s tr ik e .

ic y  o
f  
p

a s s iv e  re s is ta n c e  to  th is  F re n c h  o c c u -

t h e  G e r n r a n  government a d o
p

te d  a  p o l -

ın fla tio n  in  G e r m a n y

fa c t«»r ie s .

r e p a r a tio n s  b y  tıs in
g  

th e  R u h r  m in e s  a n d

m in in g  
c e n te r .  F r a n c e  p

la n n e d  t o  c o lle c t

V a l l e y ,  G e r m a n y
'

s  c h ie f  in d u s tr ia l a n d

F r a n c e  s e n t tr o o p s  t o  o c c u
p y  

th e  R u h r

n o t p
a
y  

a n
y  

m o r e  r e p
a r a tio n s .  O u tr a g e d ,

fin a n c ia l c r is is  a n d  a n n o u n c e d  th a t it c o u ld

h o w e v e r ,  t h e  G e r m a n  government fa c e d  a

p a
y

m e n t in  1 9 2 1 .  B y  th e  fo ılo w in
g  y

e a r ,

T h e  n e w  G e n Lì a n  r e
p

u b li c  m a d e  its  f i r s t

m e n ts  o f  2 .  5 b illio n  m a r k s .

r e p
a r a t io n s ,  p a y

a b le  in  a n n u a l in s t a ll -

m a n  m a r k s  (3 3 b illio n  U .  S .  d o lla r s ) fo r

m in e d  th a t  G e r m a n
y  o

w e d  1 3 2  b illio n  G e F .

A llie d  R e p a r a t io n s  C o m m is s io n  d e t e r -

th e y  
h a d  d o n e  in  th e  w a r .  h  A p r il 1 9 2 1 ,  t h e

w e r e  s u
p p o s e d  t o  m a k e  f o r  th e  d a m a

g e

r e
p

a r a t io n s  (p
a
y m e n ts ) th a t th e  G e r m a n s

T h is  to u g h  p o lic y  
b e

g
a n  w ith  th e  is s u e  o f
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do w n t u r n a f te r  1 9 2 9  m ıly  
m a d e  th is  th e

E u r o p
e .  H o w e v e r,  th e  e x te n t o f  t h e  e c o n o m ic

E c o n o m ic  d e p
r e s s io n  w a s  n o t n e w  to

R e s p o n s e s  to  th e  D e p re s s io n

a n d  u n e m p
lo y m e n t w a s  r is in g  

·

in g ,  i n d u s tr ia l p
r o d u c t io n  w a s  d e c lin in g ,

B a n k  c o lla p s e d .  B y  th e n ,  t r a d e  w a s  s lo w -

19 3 1 V ie n n a
'

s  w e ll- k n o w n  C r e d ita n s ta lt

in  th e s e  E u r o
p

e a n  s ta te s  w e a k .  In  M a y

m a r k e ts .  T h is  w ith d r a w a l m a d e  th e  b a n k s

fu n d s  fr o m  G e r m a n
y  

a n d  o th e r  E u r o p e a n

In  a  p
a n ic ,  U .  S .  in v e s to r s  w ith d r e w  m o r e

c r a s h e d .  S to c k  
p r ic e s  p

lu n g e d .

in  O c t o b e r  1 9 2 9 ,  t h e  U .  S .  s to c k  m a r k e t

m a n
y  to  in v e s t it in  th e  s to c k  m a r k e t .  ıh e n ,

ic a n  in v e s t o r s  p u lle d  m o n e y  o u t o f  G e r -

U .  S .  s to c k  m a r k e t b o o m e d .  B y  19 2 8 ,  A m e r
-

a n d  G r e a t  B r i ta in .  D u r in
g  th e  1 9 2 0 s ,  t h e

th e s e  lo a n s  to  p a y  r e p a r a tio n s  to  F r a n c e

b a n k  lo a n s  to  G e r m a n y
.  G e r m a n

y  
n e e d e d

b e tw e e n  1 9 2 4  a n d  1 9 2 9  w a s  b u ilt o n  U .  S .

m a r k e t .  M u c h  o f th e  E u r o
p

e a n  
p

r o s
p

e r ity

fin a n c ia l c r is is  in v o lv in
g  

th e  U .  S .  s to c k

T h e  s e c o n d  t r ig g e r  w a s  a n  i n t e r n a t i o n a l

o f  U .  S .  s o c ie w .

fa c e d  p o v e r t
y  e a r lie r  th a n  o th e r  s e

g
m e n ts

U .  S .  fa r m e r s  w e r e  h it  p
a r tic u la r l

y  
h a r d  a n d

w h e a t ,  fe ll r a
p id l

y  
d u e  t o  o v e r

p
r o d u c tio n .

192 0 s .  P r ic e s  fo r  fa r m  
p

r o d u c t s ,  e s p e c ia lly

in d iv id u a l n a tio n s  in  th e  s e c o n d  h a lf o f  t h e

s e r ie s  o f  d o w n t u r n s  n  th e  e c o n o m ie s  o f

s ta r t o f  th e  G r e a t D e p
r e s s io n .  F ir s t w a s  a

T w o  fa c to r s  p
la

y
e d  a  m a jo r  r o le  in  th e

C a u s e s  o f th e  D e p re s s io n

u n e m p lo y m e n t .

o f  lo w  e c o n o m ic  a c t iv i ty  a n d  r is in
g

G r e a t  D e p r e s s io n .  A  d e p r e s s i o n  is  a  
p e r io d

c o ı1a
p s e  th a t c a m e  to  b e  k n o w n  a s  th e

in  E u r o p e  in  1 9 2 4  e n d e d  in  a n  e c o n o m ic

t h e  b ń e f  p e r io d  o f  p
ro s

p
e ń ty  

th a t b e g
a n

co n s e q u e n ce s o f t h e  1 9 2 9  sto c k  m a rk e t c ra s h .

h a p p e n e d  if it h a d  c o lla p s e d ? R e a d  to  fin d  o u t d ıe

200 1 a fte r te rro rist a tta ch  b u t w h a t w o u ld  h a v e

H IS RO R Y  &  YO U  Th e  U .  S,  s t o c k m a rk e t p lu n g e d  in

D e p re s sio n .

A m e ric a n  s to c k  m a rk e t a is ls trig g e re d  th e  G re a t

U n d ee rlrly iy in gg  ee cco n o m iicc  p rr o b ıe m ss a n d  a n

T h e  G re a t D e p re s s io n

S E C T IO N  1 T h e  F u tile  S e a r c h  fo r  S ta b ility

Le a g u e o f N atio n s  u n a b le  to  m a in ta in  p e a c e ?

ıU R e a d in g  C h e c k  ı E x p ıa in ın g  W h y  w a s  th e

w o u ld  b e  d o n e  if  a n
y o n e  v io la te d  th e  p

a c t .

N o th in
g  

w a s  s a id ,  h o w e v e r , a b o u t w h a t

w a r  a s  a n  in s tr u m e n t  o f  n a t io n a l 
p

o lic
y

.

-

s ig n e d  th is  a c c o r d  a n d  
p le d g e d

-

t o  r e n o u n c e

b ro u
g h t e v e n  m o r e  h o p e .  S ix ty

- th r e e  n a tio n s

T w o  
y e a r s  la t e r ,  t h e  K e llo g g

- B r ia n d  P a c t

o f N a tio n s  in  M a r c h  1 9 2 6 .

s tr o n
g

e r  w h e n  G e r m a n
y  jo in e d  th e  L e a

g
u e

th e  n e w  s p ir i t o f  c o o
p

e r a tio n  g
r e w  e v e n

m e  L o n d o n  T im e s  d e c la r e d
"

P e a c e  a t  L a s t .

"

"

F r a n c e  a n d  G e r m a n
y  

B a n  W a r  F o r e v e r .

"

h e a d lin e s  in  th e  N e zu  Y o r k  T im e s  r e a d

O n  th e  d a
y  

a ft e r  th e  p a c t w a s  c o n c lu d e d ,

b e g
in n in g  o f  a  n e w  e r a  o f  E u r o p e a n  p e a c e .

M a n
y  

v ie w e d  th e  L o c a r n o  p a c t a s  th e

w e s t e r n  b o r d e r s  w ith  F r a n c e  a n d  B e l
g iu m .

L O C a r n o ,  w h i c h  \  a r a n te e d  G e r m a n tť s  n e w

tio n .  ]n  1 9 2 5  th e
y  

s ig
n e d  th e  T r e a ty  o f

A ï is tid e  B r ia n d ,  fo s te r e d  a  s p
ir ĵ t o f  c o o

p
e r a -

m a n y  
a n d  F r a n c e ,  G u s ta v  S tr p s p m n n n  a n d

d ip lo m a c y ,  m e  fo r e i
g
n  m in is te r s  o f  G e r -

W ith  p ro s p e ń ty  c a m e  a  n e w  E u r o
p e a n

T h e  T t e a ty  o f L o c a rn o

b u t  it o n l
y  

la s te d  fr o m  1 9 2 4  to  1 9 2 9 .

p e ń o d  o f  E u r o
p

e a n  
p

r o s p e ń t
y  

fo llo w e d ,

A m e r ic a n  in v e s tm e n t in  E u r o
p

e .  A  b r ie f

T h is  lo a n  s o o n  o p e n e d  th e  d o o r  to  h e a v y

$2 0 0 m illio n  lo a n  fo r  G e r m a n  r e c o v e r y .

T h e  D a w e s  m a n  a ls o  g r a n te d  a n  in itia l

m e n ts  w ith  ils  a b ility  to  p a
y

.

th e n  c o o r d in a te d  G e rm a n
y

'

s  a n n u a l p a y
-

c o m m is s io n .  fir s t r e d u c e d  r e
p

a r a tio n s .  it

a f te r  th e  A m e ń c a n  b a n k e r  w h o  c h a ir e d  th e

p la n fo r  r e p a r a tio n s .  T h e  D a w e s Ħ a n r  n a m e d

jn te m a tio n a l c o m m is s io n  
p

ro d u c e d  a  n e w

a  w a y  o u t o f  th e  r ıiç R q t e r .  In  A u
g

u s t 1 9 2 4 ,  a n

a ls .  B o th  F r a n c e  a n d  G e r m a n
y

b e g a n  to  s e e k

E c o n o m ic  a d v e rs ity le d  to p o litic a l u p h e a v -

in c r e d ib le  4 .  2  tr illio n  m a r k s  to  1  d o lla r .

N o v e m b e r , t h e  r a t i o  h a d  in c r e a s e d  to  a n

m a r k s  to  e q u a l l  d o lla r .  B y  th e  e n d  o f

】a r .  B y  N o v e m b e r  1 ,  1 9 2 3 ,  i t  t o o k  1 3 0  b i l l i o n

le s s .  In  1 9 1 4 ,  4 .  2  m a r k s  e q u a le d  1  U .  S .  d o l-

T h e  G e r m a n  m a r k  s o o n  b e c a m e  w o r th -

b y  th e  e n d  o f  th e  w a r .

p ń c e s ) th a t h a d  a lre a d y  b e g u n  in  G e r m a n y

ì h is  o n l
y  a d d e d  to  th e  in f la tio n  (ū s e  in

s a la ń e s  b y  p ń n ö n g  m o r e  p a p e r  m o n e y
.

lin e  G e rm a n  
g o v e r n m e n t  m a in l

y  p
a id  th e ir
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H isto ric a l S ta tis tic s o f th e  U n ite d  S ta tæ

So u rc e s  E u ro p e a n  H is to ric a l S t a t i s t i  1 7 5 0 -
ı 9 7 0

U n e m p ıo y m e n t , 1 9 2 8
- 19 3 8

s e e m e d  o n  th e  d e fe n s iv e  in  th e  1 9 3 0 s .

ta to r ia l 
p o w e r .  E v e r

y w h e r e ,  d e m o c r a c
y

o ffe r e d  s im
p

le  s o lu tio n s  in  r e tu r n  fo r  d ic -

o f  p e o p le  to  fo llo w  
p o litic a l le a d e r s  w h o

F in a ll
y ,  t h e  G r e a t D e p

r e s s io n  le d  m a s s e s

a n d  in te lle c tu a ls .

m o r e  
p o p u la r ,  e s p e c ia lly  a m o n

g  w o r k e r s

c o m in g  tr u e .  C o m m u n is m  th u s  b e c a m e

th r o u g h  o v e r p r o d u c tio n  s e e m e d  t o  b e

th a t c a
p

ita lis m  w o u ld  d e s t r o y  its e lf

in te r e s t in  M a r x is t id e a s .  M a rx
'

s  p r e d ic t io n

o f M e  G re a t D e p re s s io n .  Þ

jo b s  b o re  w iın e s s  to  th e  m is e ry

G e rm a n  w o rk e rs  s e e k in g  fo o d  o r

Lo n g  lin e s  o f u n e m p lo y e d

lea d in g  to  W o rld  W a r II.

D e p re s s io n  w e re  m a jo r fa c to rs

The s e  re s u lts  o f th e  G re a t

pro m is in g  b e lie r tim e s  a h e a d .

po litic a l p a rtie s  g a in e d  s u p p o rt b y

o r fa sc is m  fo r a n sw e rs .  Ex tre m is t

pe o p le  tu rn e d  to  M a rx is m , N a z is m ,

po p u la r m o ra le  w a n e d .  M a n y

th e  e c o n o m ic  p ro b le m s  fa ile d ,

A s g o v e rn m e n t a tte m p ts  to  s o lv e

a n d  n a ti ū n a l e c o n o m ie s  in  c ris is .

m illio n s  o f p e o p le  u n e m p lo y e d

T he  G re a t D e p re s s io n  le ft

r

0  
W % R ES S IO N

e c o n o m y ,  A n o th e r  e ffe c t w a s  a  r e n e w e d  re s u lts  o f th e  G re a t D e p re s s io n ?

in c r e a s e d  g o v e r n m e n t a c tiv i ty  in  t h e  LReaÆÆcheck ı s u m m a riz in g  w h a t w e re  th e

O n e  e f fe c t o f  th e  e c o n o m ic  c r is is  w a s

th e  a is is  a n d  h a d  s e rio u s  p
o litic a l e ffe c ts .

h o m e  m a r k e ts .  Th e s e  m e a s u re s  w o r s e n e d

GO Ve r nm e nt s d id  n o t k n o w  h o w  to  d e a l

u n e m p lo y e d  a n d  h o m e le s s  ĥ lle d  th e  s e t s .

th e  G e r m a n  la b o r  fo r c e , h a d  n o  jo b s .  T h e

m illio n  G e rm a n s ,  o r  r o u g h ly  30 p e r c e n t o f

B r itis h  w o r k e r s  w a s  u n e m p lo y e d .  A b o u t 5 .  5

y e a r  o f th e  D e p re s s io n , n e a r ly  1 in  e v e r
y  

4

G re a t D e p r e s s io n .  D u r in
g  1 9 3 2 , th e  w o r s t
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p a id  v a c a tio n , a n d  a  m i r ıi m u m  w a g e .

40 - h o u r  w o r k w e e k  in  in d u s tr
y , a  t w o

-

w e e k

w ith  e m
p

lo y e r s  o v e r  w a g e s  a n d  h o u r s ),  a

b a r g a in in g  (th e  rig
h t o f  m io n s  to  n e g o tia te

g a v e  w o r k e r s  th e  r ig h t to  c o ll e c ti v e

la te r  in  th is  s e c tio n ) .  Th e  F r e n c h  N e w  D e a l

th e  N e w  D e a l ]n  th e  U n jte d  S ta te s  (d is c u s s e d

N e w  D e a l .  T h is  p r o
g

r a m  w a s  n a m e d  a f te r

w o r k e r s  th a t s o m e  h a v e  c a lle d  th e  F r e n c h

m e  P o p u la r  F ro n t s ta r te d  a  
p

r o
g
r a m  fo r

u la r  F r o n t 
g o v e r n m e n t

.

S o c ia l is ts , a n d  R a d i c a l s f o r m e d  th e  P o p
-

a  c o a litio n  o f  le f tis t p a r tie s - C o m m u n is ts ,

fa c e d  p o h tic a l c h a o s .  F in a ll
y  

in  J u n e  1 9 3 6 ,

d iffe r e n t c a b in e ts  w e r e  f o r m e d  a s  F r a n c e

a  1 9 -

m o n th  p e r io d  in  1 9 3 2  a n d  1 9 3 3 ,  s i x

s u ffe r e d  s o o n  h a d  
p

o litic a l e ffe c t s .  D u ń n
g

m t il 1 9 3 2 .  T h e  e c o n o m ic  in s ta b ility  it t
h e n

fe e l th e  f u ll e ffe c ts  o f  th e  G r e a t D e
p

r e s s io n

th a n  o th e r  n a tio n s ,  F r a n c e  d id  n o t b e g in  to

B e c a u s e  it h a d  a  m o r e  b a la n c e d  e c o n o m
y

d e v a s ta te d  in  th e  w a r .

n e e d e d  to  r e b u ild  th e  a r e a s  th a t  h a d  b e e n

fe r e d  fin a n c ia l 
p

r o b le m s  a f te r  th e  w a r .  It
p e a n  c o n tin e n t .  H o w e v e r , F r a n c e ,  t o o , s u f-

b e c a m e  th e  s tr o n
g

e s t  
p

o w e r  o n  th e  E u r o -

A fte r  th e  d e f e a t o f  G e r m a n
y , F r a n c e

F ra n c e

fo r  fe a r  a n d  th e  ris e  o f  e x tr e m is t 
p

a r tie s .

D e c e m b e r .  T h e  D e p
r e s s io n  

p
a v e d  th e  w a

y

p e o p
le  b y  M a r c h  a n d  to  4 .  3 8 m illio n  b

y

1930 ,  u n e m p lo y
m e n t h a d  

g
r o w n  to  1  m illio n

m a n y  w a s  s tr u c k  b
y  

t h e  G r e a t  D e
p

r e s s io n .  In

r e la tiv e  p
r o s

p
e r ity  

fr o m  1 9 2 4  to  1 9 2 9 ,  G e r -

T o  m a k e  m a tte r s  w o Ħ e ,  a fte r  a  p e ń o d  o f

w a tc h e d  th e ir  life  s a v in
g

s  d is a
p p

e a r .

s o c ia l 
p

r o b le m s .  F a m ilie s  o n  fix e d  in c o m e s

in  1 9 2 2  a n d  1 9 2 3 .  W ith  it c a m e  s e r io u s

G e r m a n y  e
x
p

e r ie n c e d  r u n a w a
y  

in fla tio n

o u s  e c o n o m ic  p r o b le m s .

T h e  W e im a r  R e p u b lic  w a s  
p

la
g

u e d  b
y  s e ū -

(V Y  · 
M A H R ) R e p u b l ic  w a s  th e n  c r e a  te d .

d e m o c r a tic  s ta te  k n o w n  a s  th e  W e i m a r

G e r m a n
y

'

s  d e fe a t in  th e  w a r .  A  G e r m a n

Im p e r ia l G e r m a n
y  

e n d e d  in  1 9 1 8  w ith

G e rm a n y

m a d e  a
"

r e t u r n  t o  n o r m a l c y
"

d iH ic u lt .

w a r  a n d  fo u r  
y

e a r s  o f 
p

o s tw a r  t u r m o il

e v e r , a n  e a s y  p r o c e s s .  F o u r  
y

e a r s  o f to ta l

o f  in d iv id u a l lib e r tie s .  iin is  w a s  n o t, h o w
-

e r a -

p a r lia m e n ta r
y  

r e
g im e s  a n d  th e  

g
r o w th

th e o ry  d iffe re n t fro m  S a y
'

s  L a w ?

c o n s  o f b o th H o w  w a s  K e y n e s
'
s

Ec o n o m is ts s till d e b a te th e  p ro s a n d

a s
"

s u pp ly s id e
"

a n d
"

de m a n d  s id e
"

s id e s o f th e  is s u e  w e re  c le a rly  d e fin e d

c re a te s  s u p p ly .

"

B y the  1 9 7 0 s , t he tw o

this la w .  H e  m a in ta in e d  th a t
"

d e m a n d

ą  ply c re a te s  d e m a n d
"

K e
y

n e s  r e v e r s e d

- K -

-

.
-

M ists b e lie v e d  S a y
'

s  L a w  t h a t

"

s u
p

.  

-

Ę  
· 

T L tho u g h t .  U n til K e y n e s , m o s t  e c o n o
-

D rie s  c re a te d  a  n e w  s c h o o l o f

de m a n d  fo r p ro d u c ts .  K e y n e s
'

s  t h e
-

th e n  h a v e  m o n e y  to  s p e n d , s t i m u la t i n
g

to b o rro w  m o n e y  to  d o  it .  W o rk e rs  w o u ld

e co n o m y  b y  c re a tin g  jo b s , e v e n  if  it  h a d

ta k e  a n  a ctiv e  ro le  in stim u la tin g  th e

K e y n e s b e lie v e d  g o v e rn m e n t s h o u ld

n e w  v ie w  o f h o w  e c o n o m ie s w o rk

m e n t, f n t e r e s t , a n d  M o n e
y ,  ū Ħe re d  a

19 36 bo o k
, 

G e n e r a l  T h e o r
y  

o f  E m
p

l o y

-

e n c e  th a n  J o h n  M a y n a rd  K e y n e s .  H is

Fe w  e c o n o m ists  h a v e  h a d  m o re  in flu

暴

1883 - 194 6 B ńtis h  E c o n o m is t

Jo h n  M a y n a rd  K e y n e s

ıııııııEOPLE i¢b  İ ĀIIIIIIIW W UUUL

in g  t o  th e  p o litic a l tr e n d s  o f th e  
p

r e w a r

In  th e  1 9 2 0 s ,  E u r o
p

e  s e e m e d  t o  b e  r e t u r n
-

S w itz e r la n d .)

194 4  in  F r a n c e ,  1 9 4 5 in  Ita l
y  

a n d  1 9 7 1  in

(H o w e v e r ,  w o m e n  c o u ld  n o t v o te  u n til

e f f o r t b
y  g

r a n t in
g  

th e m  v o t in
g  

r i
g

h t s .

w o m e n  fo r  th e ir  c o n tr ib 1 ıtin n s  to  th e  w a r

v o te .  M a le  
p

o litic a l le a d e r s  h a d  r e w a r d e d

In  a  n u m b e r  o f  s ta te s ,  w o m e n  c o u l d  n o w

governments .

b o th  m a
jo r  a n d  m in o r ,  h a d  d e m o c r a tic

s e e m e d  ju s tifie d .  M o s t E u r o p e a n  s ta te s ,

w o r ld  s a fe  f o r  d e m o c r a c y
.  In  1 9 1 9  h is  c la im

W o r ld  w a r  l h a d  b e e n  fo u g
h t to  m a k e  th e

P r p s id p n t W o o d r o w  W ils o n  c la im e d  th a t

s e a rc h in g  fo r a n sw e rs .

n o m ic  p ro b le m s th a t se n t d e s p e ra te  E u ro p e a n s

w o rk  p ro b le m , d o  
y

o u  lo o k  f o r  h e l
p

?  R e a d  a b o u t  e c o
-

H IS 70 R $  &  YO U  W he n  y o u  g e t stu c k  o n  a  h o m e -

sh o o k  p e o p le
'

s  c o n fid e n ce  in  p o litic a l d e m o c ra cy

e sta  ◆ ish e d  in  E u ro p e  a fte r W o rld  W a r ı,  t he  D e p re ssio n

A lth o u g h  n e w  d e m o c ra c ie s w e re

D e m o c ra tic  S ta te s
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r e s o lv e  th e m s e lv e s  w ith o u t 
g

o v e n m e n t in te r fe r e n c e .

m a r k e ts .  T h e ir  t h e o r y  
w a s  th a t d e

p
r e s s io n s  s h o u ld  b e  le ft to

e c o n o m is ts  a d v o c a te d  u n r e s tr ic te d  la is s e z - fa ir e  a n d  fr e e

Ic s  L u d w i
g  

v o n  M is e s  a n d  F r ie d r ic h  v o n  H a
y e k .  T h e s e

w ith  th o s e  o f  th e  le a d e r s  o f  th e  A u s tr ia n  S c h o o l o f  e c o n o m -

o r  
g

o in
g  

in to  d e b t if  n e c e s s a r
y

.  K e y n e s
'

s  i d e a s  c o n flic te d

in cııe a s e d e m a n d b
y  

c r e a t in
g jo b s  th r o u

g
h d e f ic it s

p
e n d in

g

n o t fr o m  o v e rp
r o d u c tio n .  H e  b e lie v e d  

g o v e r n m e n t s  c o u ld

a r
g

u e d  th a t u n e m
p

lo
y
m e n t c a m e  fr o m  a  d e c lin e  in  d e m a n d ,

o f  a  B r itis h  e c o n o m is t,  Jo h n  M a y n a r d  K e
y
n e s .  K e y n e s

P o litic a l le a d e r s  in  B r ita in  la r g e l
y  

i
g

n o r e d  th e  n e w  id e a s

b u d
g

e ts  a n d  
p

r o te c tiv e  ta r iffs .

D e p r e s s io n  b
y  

u s in g  
th e  tr a d itio n a l 

p
o lic ie s  o f  b a la n c e d

c r e d it fo r  b r in
g

in
g  

B r ita in  o u t o f th e  w o r s t s ta
g

e s  o f  th e

A  n e w  g o v e r n m e n t ,  l e d  b y  th e  C o n s e r v a tiv e s , c l a i m e d

n a tio n
'

s  e c o n o m i c  p r o b le m s  a n d  fe ll fr o m  
p

o w e r  in  1 9 3 1 .

G r e a t D e
p

r e s s io n .  T h e  L a b o u r  P a r ty  fa ile d  to  s o ıv e  th e

H o w e v e Ļ  b y  
1 9 2 9 ,  B r i t a i n  fa c e d  th e  

g
r o w in

g  
e f fe c ts  o f  th e

B r ita in  e x
p

e r ie n c e d  lim ite d  
p

r o s p e rit
y  

fr o m  1 9 2 5  to  1 9 2 9 .

B r ito n s  w e r e  o u t o f  w o r k  in  1 9 2 1 .

th e  w a r le a d in
g  

to  a  r is e  in  u n e m
p

lo
y
m e n t .  T w o  m illio n

h d u s tr ie s  s u c h  a s  c o a l,  s t e e l,  a n d  te x tile s  d e c l i n e d  a f te r

G re a t B rita in

7 9 5

res p o n d  加  M e  G re a t D e p re s s io n ?

[ ł R e a d in
g  C

h eu  s u m m a riz in g  H o w  d ld  m e  G e rm a n  p e o p le  
ı4 rm

tr ie s  b r o u g h t  u ,  s .  w o r ke r s b a c k  to  f iı]1 e m
p

l
w w w t .  r l = Ħr

H u LL .  u w  u l lu  v w w  u  a n a  m e  
g

r o w u l D ï  w e a
p

o n s  in d u s -

pa rtie s to  e m e rg e  th ro u g h o u t th e  w o rıd .

D e p re s s io n  c a u s e d  e x tre m is t p o litic a l

a n  e ssa y  th a t e x p la in s  h o w  th e  G re a t

8 .  In fo rm a tiv e  W ritin g  R e s e a rc h  a n d  w rite

W ritin g  A b o u t H is to ry

th e  G re a t D e p re s s io n ?

yo u  a b o u t co n d itio n s in  G e rm a n y  d u rin g

pho to g ra p h  o n  p a g e  7 9 3 .  W ha t d o e s  it te ll

7 .  A n a ıy z in g  V is u a is  E x a m in e  th e

N atio n s  a fte r W o rld  W a r I?

pu b lic  m o stly  o p p o s e  jo in in g  th e  L e a g u e  o f

6 .  M a k in g  In fe re n c e s  W h y  d id  th e  A m e ric a n

w e a k e n e d  W e s t e r n  d e m o c ra c ie s .

Efte c t E x p la in  h o w  th e  G re a t d e p re s s io n

5 .  T h e  B ıG  ıd e a  D e te rm in in g  C a u s e  a n d

C ritic a ı T h in k in g

a d m in istra ü o n
'

s  N e w  D e a l .

4 .  Ex p la in  ħ e  in te n t o f th e  R o o s e v e ĺt

be lo w .

D e p re ss io n  b y  u s in g  a  d ia g ra m  lik e  th e  o n e

3 .  S u m m a riz e  th e  c a u s e s  o f M e  G re a t

2 .  U s t th e  p ro v is io n s  o f th e  D a w e s  P ıa n .

M a in  ıd e a s

Roo se v e lt, N e w  D e a l .

Ke y n e s , d e f ic it  s p e n d in
g ,  F r a n k l i n  D e l a n o

co lle c tiv e  b a rg a in in g , Jo h n  M a yn a rd

de p re s s io n , S w ilz e r la n d , W e i m a r  R e p
u b lic ,

V a lle y , r a ū o ,  D a w e s  n a n ,  T r e a it
y  

o f Locarno,

1 .  Ex p ıa in  th e  significance o f a n n u a l, R u h r

V o c a b u la ry

s [ c  U EÏ  1
.  

M t m

£Y W .

"
.  XS ť oyment w a s  m o r e  th a n  1 o  m il -

th e  U n ite d  S ta te s ,  b u t th e y  d id  n o t s o lv e  th e  u n e m
p

lo
y m e n t

Th e s e  r e fo r m s  m a y  h a v e  p r e v e n te d  a  s o c ia l r e v o lu tio n  in

p lo y
m e n t in s u r a n c e .

Se c u r it
y  

A c t c r e a te d  a  s
y
s te m  o f o ld -

a g e  p e n s io n s  a n d  l】n e m -

tio n  th a t b e
g
a n  th e  U .  S .  w e lfa r e  s y s te m .  Jn  1 9 3 5  th e  S o c ia l

T h e  R o o s e v e lt a d m in is tr a ū o n  in s tit u te d  n e w  s o c ia l le g is la -

ro a d s ,  p o s t o f fic e s ,  a n d  a ir
p

o r ıs .

a b o u t û u Tx  m illio n  
p e o

p
le  a t its  

p e a k .  W o r k e r s  b u ilt b rid
g
e s ,

lis h e d  in  1 9 3 5 ,  w a s  a  government o r g a n iz a tio n  e m
p

lo
) 
fin

g

w o r k s .  T h e  W o r k s  P r o
g
r e s s  A d m in is tr a tio n  (W Ľ A ),  e s t a b -

m e  N e w  D e a l in c lu d e d  a n  in c r e a s e d  
p

r o
g
r a m  o f  

p
u b lic

m e n ta l e c o n o m ic  in te r v m tio n  k n o w n  a s  th e  N e w  D e a l .

b e  re fo rm e d  to  s a v e  it .  H e  p u r s u e d  a  p o lic y  o f a c tiv e  
g o v e r n

-

B e lie v in g  in  fr e e  e n te rp ris e ,  R o o s e v e l t fe lt th a t c a
p

ita lis m  m u s t

R o o s e v e l t w o n  th e  1 9 3 2  p r e s id e n 1 e le c tio n  b
y  a  la n d s lid e .

U n d e r  th e s e  c o n tio n s , D e m o c r a t  F r a n k l i n  D e l a n o

193 3 ,  t h e r e  w e r e  m o r e  th a n  1 2  m illio n  u n e m
p

lo
y
e d .

p ro d u c tio n  fe ll b
y  

a lm o s t 5 0  p
e r c e n t fr o m  its  1 9 2 9  le v e l .  B y

b e c a m e  u n o r
g

a n iz e d  a n d  in e ffe c tiv e .  B y  193 2 ,  U .  S .  in d u s tria l

e ty  s u f fe r e d .  U n io n s  lo s t m u c h  o f  th e ir  
p r e -

w a r  g a in s  a n d

G r e a t D e p r e s s io n  tľ m n  th e  U n ite d  S ta te s .  A ll s e g
m e n ts  o f  s o c i-

A fte r  G e rm a n
y  

n o  W e s t e r n  n a tio n  w a s  m o re  a ffe c te d b
y  

th e

T iıı ü n ii c li S i a i e s


